
JOINT ACCOUNT PAYMENT METHOD
BETWEEN THE END SELLER AND THE END BUYER

The Seller sells his agro commodities well below world market prices thereby giving Buyers a greater margin of profitability. However, the Seller is required by the Producer to pay for commodities at the world market price level. Therefore, a gap exists between the price to the Buyer and the price to the Producer.

To overcome this difference, the Seller must increase the funds the Buyer will pay to the level of the funds required by the Producer plus some profit.  

This process must be completed within the window of time allowed for the Seller to load the ship.  That window of opportunity ranges between twenty-five (25) and sixty (60) days depending on the type of commodity and the quantity.

To accomplish this task the Seller begins to increase the Buyer’s funds right after the joint account is created.

THE FOLLOWING IS AN EXPLANATION OF OUR JOINT ACCOUNT PAYMENT METHOD

Using this method of payment establishes a totally secure environment for the Buyer because the Seller cannot receive the Buyer’s funds until the Seller delivers all the required documents, sited in the contract, to the bank for payment.

Article 7 of our contract addresses the Procedures and Timing issue for this payment method and Article 3 lists the required documents. 

Below, Article 7 is summarized, paraphrased and extra explanation is given on various points to help the Buyer better understand this method of payment. Therefore, Article 7 in your Formal Contract will be worded differently.

ARTICLE 7.  PROCEDURES AND TIMING:
 
7.1. Not later then the close of business on _________________ (Location & Date), the Buyer shall sign and return the Draft Contract by facsimile to Seller…along with the Buyer’s complete banking coordinates as is required in the contract.

The Seller will then submit five (5) signed hard copies of the Formal Contract to the Buyer via courier within three (3) International working days to Buyer’s address as listed in the Contract. After receiving the Hard copies of the Contract, the Buyer will return three (3) signed, and sealed hard copies to the Seller via courier, lodge one (1) copy with his bank and keep one (1) copy for his reference. 

 

After contract execution, the Seller will provide the Buyer with the text of a 

Pre-Advice S.W.I.F.T. MT-103.  The Buyer will then tell his bank to issue a Pre-Advice S.W.I.F.T. MT-103 for the total contract value to Deutsche Bank AG (Seller’s Bank) thus notifying the Buyer’s intent to transfer funds to the joint Buyer and Seller’s joint account. 

Then, with the assistance of a Deutsche Bank Consultant the Seller and Buyer will open a joint account at Deutsche Bank for this contract. 

Then, both the Seller and the Buyer will send the Deutsche Bank Consultant irrevocable written instructions regarding the use of this joint account, as follows: 


A) The Seller will send a letter of irrevocable bank instructions to the Deutsche 

     Bank Consultant stating that: 

The funds in the joint account will only be released to the Seller for     

payment of product (within three (3) International bank days) AFTER presentation of documents as detailed in Article 3 of our contract. (The documents required in Article 3 are listed below.)

Additionally, until payment for product, the Seller will have sole authority to sign a financial contract that ONLY allows financial returns (which shall provide weekly interest returns (increase) for the Seller) but DOES NOT PERMIT 

MOVEMENT OF THE FUNDS AND ONLY PERMITS BLOCKING OF THE FUNDS ON A WEEKLY BASIS.

Further, that the Seller, by writing within twenty-four (24) hours, will release all interests in the joint account on Buyer’s written evidence of contract non-performance by the Seller, if such non-performance should occur. 

And further, the Seller will pay a Performance Guarantee of ten percent (10%) of the purchase price for each metric ton of (Product) not shipped to the Buyer by the Seller.  

(B. The Buyer will send a letter of irrevocable bank instructions to the Deutsche 

       Bank Consultant stating that: 

The funds in the joint account will only be released to the Seller for     

payment of product (within three (3) International bank days) AFTER presentation of documents as detailed in Article 3 of our contract. (The documents required in Article 3 are listed below.

Additionally, until payment for product, the Seller will have sole authority to sign a financial contract that ONLY allows financial returns (which shall provide weekly interest returns (increase) for the Seller) but DOES NOT PERMIT MOVEMENT OF THE FUNDS AND ONLY PERMITS BLOCKING OF THE FUNDS ON A WEEKLY BASIS.

Further, that the Seller, by writing within twenty-four (24) hours, will release all interests in the joint account on Buyer’s written evidence of contract non-performance by the Seller, if such non-performance should occur. 

And further, the Seller will pay a Performance Guarantee of ten percent (10%) of the purchase price for each metric ton of (Product) not shipped to the Buyer by the Seller.  


7.3. After the joint account is opened and the account instructions are lodged with the Bank Consultant, the Buyer shall cause a S.W.I.F.T. MT-103 to be issued to the joint account for the total value of this contract.  

 

7.4. Then, shipment and delivery will commence in good and true order in strict compliance with this Contract.

ARTICLE 3.
PRODUCT DOCUMENTATION PER LIFT:

The following list of documents is given in a summarized form. Complete details of each applicable document will be listed in your Formal Contract.

3.1.After shipment and delivery of the (Product), Seller shall obtain, transmit, and lodge the following applicable documents at his Bank.

A) Signed Commercial Invoices in one  

 B) Clean on Board Bill(s) of lading 

C) Packing list 

D) Certificate of Weight, Grade, Quality, and Condition issued by SGS or 

     analogous organization

E) Certificate of Origin

F) Phytosanitary Certificate issued by SGS or issued and endorsed by the local 

    government  agency

G) Loading Supervision Certificate issued by SGS
H) Certificate of Radiation level issued or certified by SGS

  I) Stowage Plan

  J) Certificate from the Load Port Authority

K) Seller’s notarized statement that commercial invoice has NOT been included

     with the shipment of the goods

L) Crop Certificate form

M) All-risk Insurance Policy or Certificate in duplicate

N) Charter Party Agreement
O) Shipping Company Statement 

