.

PLEASE COPY AND PASTE ONTO BUYERS LETTERHEAD

[BUYER MEANS THE ISSUER OF THE L/C,NOT THE BROKER OR AGENT)

THIS IS A FORMAT DRAFT OF AN LOI / ICPO THAT WE WILL ACCEPT

BUYER’S NAME, ADDRESS, PHONE NUMBER, FAX NUMBER, E-MAIL ADDRESS SHOULD BE INCLUDED

To:  AAA CLOSEOUT LIQUIDATORS 







  1301 CONEY ISLAND AVENUE BROOKLYN NY 11230 USA 









                                                  
E-MAIL:      aaacloseout@verizon.net



                                   FAX NUMBER:+1 -718-377 1102




                       
 PHONE NUMBER:+1 718 -377-6515





                         DATE: Friday, 17 October 2003
                                              












  LETTER OF INTENT

IRREVOCABLE CORPORATE PURCHASE ORDER

We, CORPORATE NAME, Inc. of ADDRESS hereby state and represent that it is our intention to purchase, and we hereby confirm that we are ready, willing and able to purchase the following commodity as per the specification and in the quantity and for the price as specified in the terms and conditions as stated below. This representation is made with full corporate authority and responsibility of the above stated buyer.

COMMODITY: 

ORIGIN:
SPECIFICATIONS: 
PACKING:BAGS OR BULK?

QUANTITY:      metric tons (+/- 5%)

SHIPMENTS:PLEASE GIVE SHIPPING SCHEDULE
DISCHARGE RATE:        Metric Tons PWWWD

DESTINATION PORT: 
CONTRACT LENGTH:
TARGET PRICE:( PLEASE WRITE A REASONABLE PRICE, BASED ON MARKET CONDITIONS ,THAT YOU WOULD ACCEPT AND SIGN CONTRACT)

INSPECTION: Quality, Quantity, Weight, & Photo by SGS or Equivalent at seller's cost at port of loading.

PAYMENT INSTRUMENT:CHOOSE FROM THE FOLLOWING-(THIS IS A MAJOR FACTOR IN ARRIVING AT THE LOWEST PRICE) 1-STANDBY L/C,2-PRIME BANK GUARANTEE,3-FULLY FUNDED TOTAL CONTRACT VALUE DLC, 4- IS IT A  REVOLVING L/C, WHICH IS PAID SHIPMENT BY SHIPMENT ,IF YES,IS RLC GUARANTEED BY A PRIME BANK TO AUTOMATICALLY REVOLVE FOR EACH SHIPMENT FOR THE TOTAL CONTRACT PERIOD ? IS LC TRANSFERABLE ? OR NON-TRANSFERABLE? IS LC PAID 100% AT SIGHT? IS L/C IRREVOCABLE?

WILL BUYER PAY INSURANCE FOR SHIPMENT?

2% PERFORMANCE BOND REQUESTED?_____( PLEASE NOTE: THE SELLER ISSUES A PB TO ACTIVATE THE  BUYER’S NON-OPERATIONAL L/C. THIS PB IS OPENED ONLY AFTER L/C IS OPENED,NEVER BEFORE)
PLEASE SUBMIT FCO / PLEASE SUBMIT CONTRACT  [Delete the one that does not apply]

We understand that any and all offer’s and/or contracts are subject to successful seller verification of funds availability. We hereby give our permission for the seller to conduct a soft probe of buyer’s account.

BANKING CO-ORDINATES OF BUYER

L/C ISSUING BANK

BANK NAME: 

BRANCH:

FULL ADDRESS:

Tel:

Fax: 

CONTACT: 

POSITION:

SWIFT NUMBER:      

ACCOUNT NUMBER:

CONFIRMING BANK(MUST BE A PRIME WORLD BANK)

NAME:

ADDRESS:

BANK OFFICIAL

TEL:

FAX:























 PRINT NAME

BUYER SIGNATURE:                                                                                               

SEAL

POSITION

DATE

PROCEDURES FOR: 

                              AAA CLOSEOUT LIQUIDATORS , FAX +1 718 377 1102,



PHONE:  1 718 377 6515,E-MAIL:CHAT6196@AOL.COM



The following are procedures, if you wish to purchase commodities from our selling group :
1.
Buyer sends signed & sealed Letter of Intent on end-buyer's letterhead, including preliminary banking information and contact details, no more than 3 days old. 

2. Seller responds with a Full Corporate Offer + draft contract(s). 

3. Buyer signs contract(s) and returns contract(s) along with Bank Comfort Letter (Proof of Funds) from a Top 50 Prime World Bank + draft copy of payment instrument text for seller's approval. 

4. Seller reviews Pre-Advice payment instrument text and notifies buyer. 

5.
Buyer opens Non-Operative payment instrument in seller's favor. 

7. Seller posts Performance Bond, and Proof of Product if the buyer wishes, immediately after payment instrument is opened, thus activating the payment instrument. 

8. First shipment commences 30-45 days after opening of buyer's payment instrument. Any additional shipments will take place at regular intervals as per contract schedule. 


We accept the following payment instruments:

1. Standby Letter of Credit (SL/C) 

2. Prime Bank Guarantee (PB/G) 

3. Fully Funded Letter of Credit (FFLC)

4. Fully Funded Revolving Letter of Credit (FFRLC)

5. Revolving Letter of Credit (RL/C) 

6. Reserved Funds. (BF)

7. Documentary Letter of Credit with the following provisions on a case by case basis:

1. The instrument must remain open for at least 12 months.

2. The gross value must be in excess of $12,500,000 USD

3. Text acceptable to seller

4. Issued by Top 100 World Bank

8. Cash Wire-Transfer (T/T) 

Note:  Payment instruments of a value less than  $10,000,000 must remain open for at least six (6) months.  Payments instruments of a value greater than $10,000,000 must remain open for twelve (12) months or the duration of the contract whichever is longer.

PLEASE NOTE: Financial information must be consistent with issuer of the LOI. Only Buyers and/or their Authorized-with-Signature, Power-of-Attorney Mandates are authorized to issue LOI + BCL and sign all necessary documents including contract + opening of L/C in Seller's Favor.   We do not accept LOI’s issued by agents or brokers “on behalf of buyer”. 

Any unauthorized modification of any document issued by the seller shall render the document null and void.  In addition, all association with the party altering the document will be immediately terminated.

After receipt of buyer's LOI in proper order with all the necessary details of terms and conditions stated above, we will quote a soft price. If prices are acceptable, we will issue a signed & sealed FCO on seller's letterhead. FCO will be valid for 72 hours only. Buyer will be expected to sign and return FCO to seller 

within the specified period in order to guarantee the price.  We cannot guarantee that the price will be the same after 72 hours. 

Note:  Product specifications will be verified by an international agency such as SGS or a similar organization.  Samples will not be provided.  (See samples policy below.)  In regard to Proof of Product and Performance Bond, these documents will only be issued upon receipt in our bank of an acceptable payment instrument.

POLICY ON SAMPLES

AAA CLOSEOUT LIQUIDATORS does not provide samples for the following reasons:

1. No sample will ever be from the same bag, batch, silo, consignment, order or shipment.

2. Any sample can be easily fabricated and does not represent a true sample of the product that will be received in a shipment.

3. A sample can be easily damaged by heat, moisture, humidity during transport, lose some of its oil content, protein content, moisture content, and appearance, etc.

4. No buyer should ever base his decision on a sample.

5. The buyer should base their decision on the irrefutable proof of product that is provided by the seller’s prime bank where two bank officers stake their personal and professional careers and reputation of the bank on confirming in writing and by K.T.T. (Key Tested Telex) bank to bank that the seller is known to them, the seller owns the product, the seller has shipped the product for prior transactions and can also deliver as per the specifications in the contract.  Nothing less should be acceptable to a buyer.

6. Each and every shipment is checked and inspected at the port of loading by S.G.S. (Société Générale de Surveillance or a similar organization).  The specifications of the product are compared with the specifications stipulated in the contract, and if the specifications do not match those stipulated in the contract, the shipment is not cleared and cannot be shipped to the buyer.  The inspection report issued by the inspection agency assures the buyer that the product meets his requirements exactly.
7. Global trade is based on proof of product bank to bank by K.T.T. and certification by S.G.S. but never on samples.

DEVIATIONS FROM THESE POLICIES AND PROCEDURES WILL NOT BE ALLOWED WITHOUT EXPRESS, WRITTEN PERMISSION FROM AN OFFICER OR REPRESENTATIVE OF AAA CLOSEOUT LIQUIDATORS.

AAA CLOSEOUT LIQUIDATORS will not participate in any transaction involving a country, individual or any other entity that is under sanction, embargo or any other restriction by any agency or department of the United States Government.  There will be absolutely no exceptions to this policy.

                                                                                                                                                                         Bank Capability Letter

(To be typed on Bank Letterhead) 

Date: 

To: 

Reference: Purchase of                  -  Volume:               MT Price $000.00 

FCO Transaction Code:               

Dear Sirs: 

In providing this letter, we (name of the bank) do not assume any financial liability or any contractual relationship with any party involved as a result of the information contained herein. We certify only that (client name) has the financial capability to initiate the transaction indicated above, should our client wish to do so. 

We confirm on behalf of our client and with his authority that we are to issue a POF upon receipt of the signed contract bearing the above transaction code.

(Bank officers # 1 signature)

 (Bank officers # 2 signature) 

_________________________

_________________________ 

Bank officer name, title  & Seal

Bank officer name, title  & Seal

Bank contact person: (English speaking)  _________________________

ABA number: 



 

Swift number: 

Telephone: 

Telex: 

Fax: 

Buyer information 

Account name: 

Legal Name: 

Address: 

ADDENDUM “A”

SPECIMEN of BANK GUARANTEE

BANKS LETTERHEAD

FROM:


NAME AND ADDRESS OF ISSUING BANK

TO:



NAME AND ADDRESS OF BENEFICIARY’S BANK

DATE:

GUARANTEE NO.

CURRENCY

EXPIRATION DATE

AMOUNT

INTEREST 

ISSUE DATE

ISSUED AT


PLACE OF ISSUE

FOR VALUE RECEIVED, WE THE UNDERSIGNED (NAME OF ISSUING BANK) HEREBY ISSUE OUR IRREVOCABLE, UNCONDITIONAL AND FREELY TRANSFERABLE GUARANTEE.

WE UNDERTAKE TO PAY THIS GUARANTEE FOR THE ABOVE AMOUNT ON FIRST DEMAND. THIS GUARANTEE IS VALID FROM THE ABOVE DATE OF ISSUANCE AND IS PAYABLE AT THE CLOSE OF BUSINESS ON (DATE__ NAME OF BANK__ ADDRESS OF OFFICE).  DEMANDS FOR PAYMENT UNDER THIS GUARANTEE ARE NOT ACCEPTABLE IF PRESENTED PRIOR TO (DATE).

SUCH PAYMENT SHALL BE MADE WITHOUT SET-OFF AND FREE AND CLEAR OF CHARGES OR WITHHOLDING OF ANY NATURE NOW OR HEREINAFTER IMPOSED, LEVIED, COLLECTED, WITHHELD OR ASSESSED.

THIS GUARANTEE SHALL BE GOVERNED BY AND SHALL BE CONSTRUED IN ACCORDANCE WITH THE LAWS OF (NAME OF COUNTRY).

THIS DOCUMENT IS SUBJECT TO THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS, I.C.C. PUBLICATION NO 500 (LATEST REVISION).  THIS IS AN OPERATIVE INSTRUMENT AND NO MAIL CONFIRMATION WILL FOLLOW.

FOR AND ON BEHALF OF:  (ISSUING BANK)

AUTHORIZED BANK OFFICER



AUTHORIZED BANK OFFICER

SIGNATURE 






SIGNATURE _____________ NAME     




              
NAME


TITLE







TITLE
DATE
 






DATE

BANK SEAL

ADDENDUM “C”

SPECIMEN of STANDBY LETTER OF CREDIT / SHORT FORM

BANKS LETTERHEAD

LETTER OF CREDIT N0.

CONTRACT N0.

ISSUER: _______________________

APPLICANT: ___________________

DATE OF ISSUE: 

XX.  xx, 2003

DATE OF MATURITY:
XX.  xx, 2004

EXPIRATION DATE:
12 MONTHS FROM ISSUE DATE.  xx, 2003

BENEFICIARY:


CONTRACT REF.:

BANKING DETAILS IN CONTRACT:

WE THE UNDERSIGNED, HEREBY OPEN OUR IRREVOCABLE, TRANSFERABLE, LETTER OF CREDIT IN FAVOUR OF ________________________________________. IN THE AMOUNT OF $XXXXXXXXX USD ( XXXXXXXXX U.S. DOLLARS); AVAILABLE AT THE COUNTER OF   ______________________ BANK.  

DEMAND HEREUNDER MUST BEAR ON ITS FACE THE CLAUSE, “DRAWN UNDER LETTER OF CREDIT  N0 _________ AND BEARING TRANSACTION CODE ______________.

IN ACCORDANCE WITH CONTRACT REF.: ref:XXXXX

BANK OFFICER: ______________________________
DATE:
 __________________________________

BANK SEAL

WORDING OF THE FULLY FUNDED REVOLVING LETTER OF CREDIT.

-Local Swift Acks-

…………………………………………………………………………………………………………………

…………………………………………………..Insurance type and

Transmission………………………………

Notification (Transmission) of Original Sent to SWIFT (ACK)

Network Delivery Status
:Network ACK

Priority / Delivery
:Normal

Message Input Reference
:

……………………………………………………Message

Header…………………………………………….

Swift
:
Issue of a Fully Funded Letter of Credit Sender

APPLICANTS BANKER'S DETAILS

Receiver
:
…………………………



…………………………

……………………………………………………Message

Text…………………………………………………

27:
Sequence of total


1/1

40A:
Form of Automatically Revolving Letter of Credit


FULLY FUNDED, IRREVOCABLE, TRANSFERABLE, DIVISIBLE


UNRESTRICTED, UNENCUMBERED UPON AND CONFIRMED,

20:
Letter of Credit Number


……………………………………………………………….

31C:
Date of Issue


………………..

31D:
Date and place of expiry


TWELVE MONTHS (12) FROM DATE OF ISSUE


……………………………
52D:
Issuing Bank of Orig D/C Nm&Addr


……………………..

50:
APPLICANT


……………………………….

59:
Beneficiary


……………………………


……………………………

32B:
Currency Code Amount


Currency:USD (US DOLLAR)


Amount: $……………………………
39A:
Percentage Credit Amount Tolerance *


10/10

41A:
Available with / by -Swift Addr


……………………………


IF CONFIRMED THEN NEGOTIATION RESTRICT TO CONFIRMING BANK

42P:
Payment Details


100 PCT AT SIGHT

45A:
Descp of Goods and / or Services


ALL DETAILS ARE AS PER CONTRACT NO. ……………………………………..


DATED……………………………….2003
47A:
ADDITIONAL CONDITIONS

THE APPLICANT ISSUES IN FAVOR OF THE BENEFICIARY …………………………. THIS NON-OPERATIVE REVOLVING LETTER OF CREDIT FOR THE QUANTITY OF 1,000,000 MT (+/-5) VALUED AT USD $………………………… (+/-5). THIS LETTER OF CREDIT WILL AUTOMATICALLY REVOLVE 10 TIMES FOR THE QUANTITY OF………………………… MT (+/-5) FOR THE VALUE OF USD $………………………… (+/-5) UNTIL THE QUANTITY OF ………………………… MT (+/-5) VALUED AT USD $………………………… (+.-5) HAS BEEN FULFILLED.

THE BENEFICIARY WILL POST A 2% PERFORMANCE BOND IN FAVOR OF THE APPLICANT UPON RECEIPT, VERIFICATION, AUTHENTICATION AND CONFIRMATION OF THIS NON-OPERATIVE REVOLVING LETTER OF CREDIT.

THE PB WILL ACTIVATE BUYERS NON-OPERATIVE LETTER OF CREDIT AND SHALL BE RETURNED TO SELLER AFTER FULFILLMENT OF CONTRACT, THE PB SHALL BE PROVIDED AS A BANK GUARANTEE, AND ISSUED IN FAVOR OF HE APPLICANT ………………… AND THIS LETTER OF CREDIT WILL BECOME OPERATIVE AFTER RECEIPT AND APPROVAL BY THE ISSUING BANK, THROUGH AN AMENDMENT, OF A PERFORMANCE BOND OF 2% OF THE VALUE OF THE LETTER OF CREDIT ISSUED IN FAVOR OF THE APPLICANT ……………………………… THIS PERFORMANCE BOND MUST BE FORWARDED TO ISSUING BANK THROUGH BANK OF …………………………, AND MUST MAKE REFERENCE TO THIS LETTER OF CREDIT.

71B:
Charges


ALL BANKING CHARGES AND COMMISSIONS OTHER THAN THE ISSUING 


BANK'S CHARGES ARE ON THE BENEFICIARY'S ACCOUNT
49:
Confirmation Instruction


CONFIRM

57A:
Advice Through Bank


……………………………


……………………………


……………………………

72:
Sender to Receiver Information


// KINDLY CONFIRM HAVING NOTIFIED AND CONFIRMED L/C TO BENEFICIARIES 
BY 
RETURN SWIFT QUOTING YOUR REFERENCE

WORDING OF THE FULLY FUNDED LETTER OF CREDIT.

-Local Swift Acks-

…………………………………………………………………………………………………………………

…………………………………………………..Insurance tyape and

Transmission………………………………

Notification (Transmission) of Original Sent to SWIFT (ACK)

Network Delivery Status
:Network ACK

Priority / Delivery
:Normal

Message Input Reference
:

……………………………………………………Message

Header…………………………………………….

Swift
:
Issue of a Fully Funded Letter of Credit Sender

APPLICANTS BANKER'S DETAILS

Receiver
:
…………………………



…………………………

……………………………………………………Message

Text…………………………………………………

27:
Sequence of total


1/1

40A:
Form of Letter of Credit


FULLY FUNDED, IRREVOCABLE, TRANSFERABLE, DIVISIBLE


UNRESTRICTED, UNENCUMBERED UPON AND CONFIRMED,

20:
Letter of Credit Number


……………………………………………………………….

31C:
Date of Issue


………………..

31D:
Date and place of expiry


TWELVE MONTHS (12) FROM DATE OF ISSUE


……………………………
52D:
Issuing Bank of Orig D/C Nm&Addr


……………………..

50:
APPLICANT


……………………………….

59:
Beneficiary


……………………………


……………………………

32B:
Currency Code Amount


Currency:USD (US DOLLAR)


Amount: $……………………………
39A:
Percentage Credit Amount Tolerance *


10/10

41A:
Available with / by -Swift Addr


……………………………


IF CONFIRMED THEN NEGOTIATION RESTRICT TO CONFIRMING BANK

42P:
Payment Details


100 PCT AT SIGHT

45A:
Descp of Goods and / or Services


ALL DETAILS ARE AS PER CONTRACT NO. ……………………………………..


DATED……………………………….2003
47A:
ADDITIONAL CONDITIONS

THE APPLICANT ISSUES IN FAVOR OF THE BENEFICIARY …………………………. THIS NON-OPERATIVE LETTER OF CREDIT FOR THE QUANTITY OF ……………….. MT (+/-5) VALUED AT USD $………………………… (+/-5). 

THE BENEFICIARY WILL POST A ……. % PERFORMANCE BOND IN FAVOR OF THE APPLICANT UPON RECEIPT, VERIFICATION, AUTHENTICATION AND CONFIRMATION OF THIS NON-OPERATIVE REVOLVING LETTER OF CREDIT.

THE PB WILL ACTIVATE BUYERS NON-OPERATIVE LETTER OF CREDIT AND SHALL BE RETURNED TO SELLER AFTER FULFILLMENT OF CONTRACT, THE PB SHALL BE PROVIDED AS A BANK GUARANTEE, AND ISSUED IN FAVOR OF HE APPLICANT ………………… AND THIS LETTER OF CREDIT WILL BECOME OPERATIVE AFTER RECEIPT AND APPROVAL BY THE ISSUING BANK, THROUGH AN AMENDMENT, OF A PERFORMANCE BOND OF 2% OF THE VALUE OF THE LETTER OF CREDIT ISSUED IN FAVOR OF THE APPLICANT ……………………………… THIS PERFORMANCE BOND MUST BE FORWARDED TO ISSUING BANK THROUGH BANK OF …………………………, AND MUST MAKE REFERENCE TO THIS LETTER OF CREDIT.

71B:
Charges


ALL BANKING CHARGES AND COMMISSIONS OTHER THAN THE ISSUING 


BANK'S CHARGES ARE ON THE BENEFICIARY'S ACCOUNT
49:
Confirmation Instruction


CONFIRM

57A:
Advice Through Bank


……………………………


……………………………


……………………………

72:
Sender to Receiver Information


// KINDLY CONFIRM HAVING NOTIFIED AND CONFIRMED L/C TO BENEFICIARIES 
BY 
RETURN SWIFT QUOTING YOUR REFERENCE

ADDENDUM “E”

SPECIMEN of RESERVED FUNDS LETTER / 1

BANKS LETTERHEAD

Re Reserved Funds
Date

To 


(Name and Address of Account Holder)

Account Number

At your request, We (name of bank) hereby confirm, with full bank responsibility, that as of (date), at (time) you have on deposit an amount of not less than (amount in words) United States Dollars (state in figures) which are free, clean and clear of all encumbrances or liens (earning interest at the rate of), and we guarantee delivery of these funds as good, clean and cleared funds in the form of United States Dollars upon your order.

We further confirm that the aforementioned funds are under your control and are available for use as directed.

Yours .............

...............................................



.................................

(Bank Officer and Title)




(Bank Officer and Title)

NOTE This letter MUST be signed legibly by TWO(2) bank officers

ADDENDUM “E”

SPECIMEN of RESERVED FUNDS LETTER / 2

BANKS LETTERHEAD
Proof of Funds Letter

Date

To


(Account Holder Name)

Account Number

Dear Account Holder

We (Name of Bank) pursuant to your request, hereby confirm with full bank responsibility, that you have on deposit the sum of $ (amount in figures) United States Dollars (amount in words) including interest deposited at this bank as of ……..(date)

Further, we confirm that these funds are available to you on first call and that your account  is in good standing at this bank

We also confirm that said funds are good clean, cleared unencumbered, legitimately earned and of non criminal origin

(Name of Bank) are prepared to act upon these funds as directed  by you and upon written instructions from you

Yours sincerely

Bank Officer (1)





Bank Officer (2)

Title







Title

























